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Insurance companies invest billions of dollars in the California 
economy. This infusion of capital creates jobs and improves 
the quality of life of every person living in this state.

Life insurers have $517 billion invested in California’s econo-
my, consisting of $412.5 billion in stock and bond holdings, 
$55.6 billion in mortgages, $5.6 billion in real estate and $44 
billion in other investments.  Life insurers make long-term 
investments to pay claims over time.

In 2005, property and casualty insurance companies had 
approximately $127 billion invested in California’s economy, 
including $26.5 billion in U.S. government securities, $25.2 
billion in municipal bonds, $35.8 billion in corporate bonds 
and $27.0 billion in stocks.  Property and casualty companies 
make short-term investments because assets must be liquid to 
pay claims following a catastrophe. 

Insurance company investment portfolios are carefully bal-
anced among different kinds of investments. Insurers must 
comply with state laws and regulations that require financial 
stability and sufficient reserve funds to pay claims, including 
those that might arise from a catastrophe.

A company’s investments not only contribute to the solvency 
and vitality of that company, but also achieve societal goals. 
Companies invest a portion of their portfolio in federal govern-
ment securities, which the government uses to fund programs 
and services. State and local governments depend upon the 
sale of municipal bonds to build schools, roads, libraries, hospi-
tals and low-cost housing. Insurance company investments in 
government securities support these vital needs. Long-term 
financing through corporate and industrial stocks and bonds 
enables businesses and commercial ventures to expand and 
create jobs. 

Additionally, insurers have invested over $8.3 billion through 
the California Organized Investment Network (COIN), a pro-
gram managed by the California Department of Insurance 
to generate investments in underserved communities. This 
amount does not include the billions of dollars insurers invest 
in inner cities though their purchase of stocks and bonds.

INVESTMENTS

Investment Program Making an IMPACT 
in Low-Income Communities

IMPACT Community Capital LLC was formed in 1998 to facilitate 
and manage insurance company investments in California’s low-
income communities. The first venture of its kind in the United 
States, IMPACT has proven to be a dynamic, effective vehicle on 
behalf of its insurance company investors.

IMPACT has 11 insurance company members that together 
represent more than one-third of the premium dollars written in 
California. They include Allstate, Farmers, Genworth, Pacific Life, 
Met Life, Nationwide, PMI, SAFECO, State Farm, Teachers Insurance 
and Annuity Association and 21st Century. 

IMPACT’S investments include:

Affordable Housing
Mortgages for affordable multi-family rental housing, including 
senior and special needs housing, as well as equity investments in 
affordable workforce/infill ownership housing for individuals and 
families in low-to-moderate income census tracts.   $350 million 
of a $1.23 billion commitment has been funded to date, financing 
16,000 units of a total 38,000 affordable units. 

Childcare Facilities 
Financing for community childcare facilities targeting low-income 
communities.  Fully funded at $10 million, ten facilities now serve 
1,000 low-income and special needs children in low-income cen-
sus tracts across California. 

Healthcare Facilities 
Financing for community healthcare facilities in low-income com-
munities, the initial commitment of $20 million could increase to 
$50 million.  Between 12 and 20 facilities will be funded, reach-
ing 210,000 patients in low-income census tracts throughout 
California. 

Commercial Facilities/Economic Development Fund 
Financing for economic development commercial loans in low-
income areas.  Created in 2006, the $20 million fund provides 
prototype for increased New Markets Tax Credit (NMTC) commer-
cial and economic development investment activity.  Two major 
commercial centers provide employment and economic devel-
opment benefits in low-income communities in downtown Los 
Angeles and San Bernardino. 


